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Students of the railway problem will be interested in a 
recent compilation of testimony, entitled In the Matter of 
the Transportation of Dressed Meats and Packing-house 
Products. Orders and Testimony, Washington, 1902. This 
document is similar in character to the compilation made 
in 1901 respecting the Transportation, Handling, and 
Storage of Products. This material, not published else- 
where in the regular issues of the Interstate Commerce 
Commission, is in a limited edition, but will be found to 
contain most valuable evidence respecting the topics con- 
cerned. The information respecting packing-house products 
is peculiarly valuable in view of the pending cases on the beef 
trust. 



To those interested in railway and corporate finance a recent 
document (57th Congress, 2d Session, Senate Document No. 
178) cannot fail to be of importance. Unlike most of its kind, 
it is so brief that it is reproduced herewith for the benefit of 
students who might otherwise overlook it in the vast accumu- 
lations of ponderous volumes issuing from the Government 
Printing Office. It is in the form of a letter from the chair- 
man of the Interstate Commerce Commission to the Senate 
Committee on Interstate Commerce. 

The Interstate Commerce Commission has the honor to submit the 
following report in response to a resolution of the Senate of February 
28, 1901, which reads as follows : — 

Resolved, That the Interstate Commerce Commission be, and is hereby, directed 
to furnish the Senate with a statement showing in detail the character and par 
value of all common stock, preferred stock, mortgage bonds, income bonds, car- 
trust certificates, and other securities issued or authorized to be issued by each 
railroad company subject to the provisions of the act to regulate commerce, 
together with the par value of each class of such securities outstanding on June 
thirtieth, nineteen hundred, the rate of interest or dividends paid thereon during 
the year ended June thirtieth, nineteen hundred, and the market value of such 
securities on March thirty-first, June thirtieth, September thirtieth, and Decem- 
ber thirty-first, nineteen hundred. 

The valuation of railway property here reported has been computed 
according to the rule laid down in the above resolution. It may not 
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be inappropriate, as bearing upon the extent to which reliance can be 
placed upon the figures submitted, to state the difficulties encountered 
in this computation, and to suggest the limitations which necessarily 
inhere in the method of arriving at the value of railway property by 
computing the same upon the basis of the market quotations of rail- 
way securities. 

The chief difficulty was found in the fact that by far the larger pro- 
portion of railway securities are not subject to extensive purchase and 
sale, and on this account fail to disclose a market price. This report 
deals with over 2,000 corporations ; while the number whose securities 
were quoted on the stock market in such a manner as to enable a satis- 
factory computation of the value of the property which they repre- 
sent, in conformity with the rule embodied in the resolution, did not 
exceed 225. 

It should be held in mind that railways commonly issue more than 
one class of securities, and that the listing of a road upon the stock 
exchanges does not necessarily result in a market price for all classes 
of its obligations. Such being the case, recourse was had to the cor- 
porations themselves ; and each of them was requested to furnish the 
market quotation of its securities, or, in case no purchase or sale had 
been made on or near the dates mentioned in the resolution, to esti- 
mate as nearly as possible the price which such securities would have 
brought, had they been sold. Without the courteous assistance of the 
officials of the railways in response to the circular letter containing 
this request, it would have been impossible to complete the report. 

Another difficulty lay in the necessity of distinguishing between a 
bid for securities which included and one which excluded the accrued 
interest or dividends at the time the bid was made. Upon this point 
the following method was applied : In the case of bonds or other in- 
terest-bearing liabilities quoted upon the market a deduction was 
made from the market price equal to the interest which had accrued 
up to the time of purchase. The same general rule was applied in 
computing the value of capital stock, although for certain classes of 
stocks the date of closing books was substituted for the date of pur- 
chase. In the case of securities not listed, and whose value must on 
this account be estimated, no allowance was made for accrued interest 
or dividends, the assumption being that the value set upon the securi- 
ties is that of an investor who designs to hold them for the income 
they produce. 

A third difficulty rose on account of the intercorporate holding of rail- 
way securities. It is manifest that in case two classes of securities are 
issued upon the same property, the one being held as collateral for the 
other, it would be a duplication to assign full value to each. To the 
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extent also that securities which have been issued are not outstanding, — 
that is to say, where they exist in form, but are not a live liability, — it 
would be an error to assign a value to them in computing the value of 
the property. The rule adopted was to exclude all such securities. It 
would be too much to assert that this rule has been followed with abso- 
lute accuracy, but it is believed that no considerable error can be traced 
to this source. 

With regard to the limitations upon the theory that the value of 
such securities as are bought upon the market is a just measure for 
the valuation of the property, two remarks are submitted : — 

First. Any given purchase of stocks or bonds represents the pur- 
chase of but a small fraction of the property to be appraised, and on 
that account cannot be accepted as a safe measure of the value of the 
entire property. It is likely that the number of shares or obligations 
sold on any given day will bear a higher price than would be paid if 
the entire property were placed on sale. 

Seeond. What is known as speculative buying, which includes com- 
petitive bids for the control of properties, is exposed to other influ- 
ences than those which determine the true value of the property under 
consideration. This is too familiar a fact to need illustration ; and 
therefore, as well as because the purchase of a few securities is an 
entirely different thing from the purchase of the property, it will be 
necessary to modify the figures contained in this report before making 
extensive use of them in any argument which rests upon the commer- 
cial valuation of railway property Speculative bids commonly go 
higher than is warranted by conservative commercial valuation. The 
data here submitted is interesting and instructive, and will lead to no 
erroneous conclusions, provided due allowance is made for the difficul- 
ties encountered in applying the rule prescribed by the resolution, and 
for the limitations upon the theory of valuation which the rule assumes. 

The valuation of railway property is submitted in two summaries. 
The first presents, for the United States and for territorial groups, 
both the par and the market value of railway capital, classified as cap- 
ital stock and funded debt. It should be observed that the aggregate 
amount of securities are those outstanding on June 30, 1900, while the 
market values given are the average of such values for the four dates 
named in the resolution. 
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PAR AND MARKET VALUE OF RAILWAY SECURITIES, CLASSIFIED AS CAPITAL STOCK AND 
FUNDED DEBT, FOR THE YEAR ENDING JUNE 30, 1900, BY GROUPS* 



Territory 




Railway securities out- 
standing. 


Capital stock. 


Funded debt. 


covered. 


Par value. 


Market 
value. 


Par value. 


Market 
value. 


Par value. 


Market 
value. 


Group I. . . 
Group II. . 
Group III. . 
Group IV. . 
Group V. . 
Group VI. . 
Group VII. 
Group VIII. 
Group IX. . 
Group X. . 




■$472,759,970 
%601,711,333 

31,296,973,480 
4563,991,569 
5995,616,499 

63,065,179,882 
7619,378,300 

81,576,029,852 

9372,385,728 

■°1,160,009,216 


$578,177,824 
2,171,479,126 
826,997,648 
309,555,625 
559,888,941 
1,627,386,015 
541,987,209 
992,011,963 
145,683,253 
598,035,919 


a$286,910,266 
1*1,193,756,888 
0655,143,402 
■1323,802,855 
e445,172,293 
1950,145,708 
£356,619,200 
h816,483,354 
■169,217,490 
j724,113,046 


$403,229,224 
931,286,230 
247,058,452 
102,172,312 
143,161,814 
566,027,312 
263,639,811 
314,510,932 
10,024,148 
269,034,361 


«$185,84»,704 
61,307,954,445 
6641,830,078 
(2240,188,714 
6550,444,208 
/1, 115,034, 174 
»262,759,100 
A759,546,498 
4203,168,238 
^'435,896,170 


$174,948,600 
1,240,192,896 
679,939,196 
207,383,313 
416,727,127 
1,061,368,703 
278,347,398 
677,601,031 
136,559 105 
329,001,558 


United States . 


■■$11,724,035,829 


$8,361,103,523 


k$6,02i,364,502 


$3,260,144,696 


As$5,702,671,327 


$5,100,958,927 



■Includes $36,736,394, 
2 Includes $187,354,889, 
sincludes $116,288,062, 
■(Includes $48,257,654, 
sincludes »107 ,628,922, 
Includes $113,918,906, 
Includes 810,895,000, 
sincludes $45,620,742, 
9Includes $46,475,944, 
■"Includes $98,991,446, 
"Includes $812,066,859, 
alncludes $15,892,216, 
^Includes $102,562,315, 
^Includes $75,346,845, 
dlncludes $26,805,020, 
"■Includes $64,764,896, 
^Includes $55,936,152, 
sincludes $10,086,000, 
^Includes $31,829,759, 
ilncludes $30,170,440, 
jlneludes $32,964,029, 
^Includes $446,347,672, 
alncludes $20,843,178, 
Sincludes $84,792,574, 
c Includes $40,941,217 
^Includes $21,452,534 
6lncludes $42,874,026, 
/Includes $57,982,754. 
^Includes $809,000 
/(Includes $13,690,983 
ilncludes $16,305,504 
^Includes 366,027,417 
^Includes $365,719,187 



the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
the market value of which 
. the market value of which 
', the market value of which 
the market value of which 
the market value of which 
, the market value of which 
, the market value of which 
the market value of which 
the market value of which 
, the market value of which 



s not estimated. 
a not estimated. 
s not estimated. 
s not estimated. 
s not estimated. 
is not estimated. 
s not estimated. 
s not estimated. 
s not estimated. 
s not estimated, 
s not estimated. 
s not estimated. 
s not estimated. 
s not estimated. 
s not estimated. 
a not estimated, 
s not estimated. 
s not estimated, 
s not estimated. 
s not estimated. 
s not estimated. 
s not estimated. 
-S not estimated. 
s not estimated, 
ft not estimated, 
s not estimated. 
ft not estimated. 
s not estimated. 
not estimated, 
s not estimated. 
s not estimated. 
s not estimated. 
s not estimated. 



N.B.— This means thatthere are outstanding securities of the par value stated in above foot-notes whose 
market value could not be ascertained, and those securities are not included in the figures in the columns 
headed "Market value." 

•The division of the country into groups for the purpose of localizing railway statistics is that custom- 
arily used in Statistics of Railways. 



The second summary presents the main facts a little more in detail 
by classifying capital stock as common, first preferred, and second 
preferred, and funded debt as mortgage bonds, miscellaneous obliga- 
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tions, income bonds, and equipment trust obligations. These phrases 
are self-explanatory, with the exception of miscellaneous obligations, 
which are intended to cover obligations that are liens on some species 
of property specifically described, as distinct from obligations which 
are general liens on the road and its franchises. 



CLASSIFICATION OF THE PAR AND MARKET VALUE OF CAPITAL STOCK AND FUNDED DEBT 
FOR THE YEAR ENDING JUNE 30, 1900, BX GROUPS. 

A Capital Stock 





Amount outstanding of capital stock. 


Territory covered 


Common. 


First preferred. 


Second preferred. 




Par value. 


Market 
value. 


Par value. 


Market 
value. 


Par value. 


Market 
value 


Group I . . ... 
Group II. .... 
Group III . . 
Group IV .... 
Group V . 

Group VIH 

Group IX 

Group X .... 


$241,207,260 
1,112,942,210 
462,769,686 
282,279,955 
356,034,443 
637,667,613 
248,735,200 
547,433,754 
164,730,990 
668,066,046 


$354,091,863 
849,832,048 
137,854,973 
68,088,505 
104,601,456 
308,999,173 
185,397,748 
152,689,954 
9,190,812 
268,150,031 


$46,703,006 

163,571,678 

170,613,716 

71,477,000 

88,053,850 

312,478,095 

104,454,000 

241,549,600 

4,486,500 

52,047,000 


$49,137,361 
76,462,182 

102,452,631 
34,083,807 
37,788,615 

257,028,139 
77,723,276 

153,606,413 

833,336 

8,392,650 


$17,243,000 

21,760,000 

46,900 

1,084,000 

3,430,000 
27,500,000 

4,000,000 


$4,992,000 
6,750,848 

771,743 

518,787 
8,414,665 

2,491,680 




$4,691,867,157 


$2,428,796,563 


$1,254,434,445 


$797,408,410 


$75,062,900 


$23,939,623 



B. Funded Debt. 





Amount outstanding of funded debt. 


Territory 
covered. 


Mortgage bonds. 


Miscellaneous obli- 
gations 


Income bonds. 


Equipment trust 
obligations 




Par value 


Market 
value. 


Par value. 


Market 
value 


Par value 


Market 
value. 


Par value. 


Market 
value. 


Group I 

Group II. . . 
Group III. . 
Group IV. . . 
Group V 
Group VI . . 
Group VII 
Group VIII . 
Group IX. 
Group X. . . 


$133,846,026 
1,086,645,340 
607,539,119 
223,208,994 
468,265,151 
1,017,740,193 
241,425,000 
636,364,425 
174,766,921 
364,686,633 


$119,632,989 
1,067,882,775 
670,229,565 
200,035,751 
374,820,046 
941,034,389 
249,024,449 
580,284,346 
134,752,086 
327,004,600 


$51,589,700 

161,436,261 

8,538,878 

10,330,200 

37,068,478 

75,365,057 

21,234,100 

55,992,000 

909,111 

44,109,637 


$55,056,611 

152,126,154 

5,855,559 

6,641,778 

31,458,706 

113,903,742 

29,322,949 

47,486,188 


$28,996,541 
14,990,300 
5,207,454 
39,173,060 
17,732,000 

"61,845,243 

26,257,285 
27,200,000 


$11^611,729 
1,326,000 

"V) 785,787 
5,654,782 

"48,857,772 

766,020 

1,996,958 


$413,978 

30,876,303 

10,761,781 

1,442,066 

5,937,517 

4,196,924 

100,000 

6,344,830 

1,234,921 


$260,000 
8,672,238 
2,528,072 

705,784 
2,662,688 

766,790 

"873,725 
41,000 


Total . . . 


$4,954,387,802 


$4,664,700,996 


$466,573,322 


$441,849,687 


$221,401,883 


$77,899,048 


$60,308,320 


$16,509,197 
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... A great amount of time and labor has been expended in the effort 
to comply with this resolution. It was necessary to carefully examine 
a vast number of railway reports, price lists, and market quotations, 
and to conduct a long correspondence with thousands of railway offi- 
cials and other persons presumably able to furnish the requisite infor- 
mation. 

It was no easy task to ascertain and eliminate the intercorporate 
holdings and other duplications of securities, so that the figures pre- 
sented would fairly represent the total of each class of obligations and 
the aggregate of railway capitalization. Far more difficult was it to 
find out by persistent inquiry and letter-writing the actual value of 
enormous amounts of stocks and bonds which are not listed at all or 
very rarely transferred in the open market. 



The John Crerar Library of Chicago has recently made an 
important purchase, comprising some four thousand volumes 
and five thousand pamphlets, from the library of Professor 
Ely, of the University of Wisconsin. While it contains much 
matter of interest in finance and taxation, its chief importance 
to scholars lies in the peculiar field of Dr. Ely's work on labor 
questions and American social movements. It is with a view 
particularly to the importance of the labor question, both for 
the country at large and especially for Chicago, that the direc- 
tors of the Crerar Library have authorized the purchase. The 
collection on labor was originally deposited in the library of 
the Wisconsin Historical Society, and was continued and 
expanded by them, now numbering some six hundred vol- 
umes and perhaps two hundred titles. Among the complete 
files are reports of the Brook Farm Community, the Oneida 
Community, the Knights of Labor, American Federation of 
Labor, National Grange, Farmers' Alliance, etc. Among 
pamphlets are also included those dealing with Chicago 
anarchists and socialism. Extended files of the ordinary 
labor papers are also said to be included. It is the purpose 
of the library to complete and extend the collection, as well 
as to catalogue and make it accessible to scholars. 



